SUCCESSOR AGENCY to the
REDEVELOPMENT AGENCY of the CITY of BURBANK

DATE: January 14, 2013

TO: OVERSIGHT BOARD

FROM: Ruth Davidson-Guerra, Assistant Community Development Director/
Successor Agency Implementing Official

SUBJECT: NON-HOUSING DUE DILIGENCE REVIEW

RECOMMENDATION

As prescribed by Section 34179.5 of the Health and Safety Code, staff recommends that
the Oversight Board (Board) consider the Due Diligence Review (DDR) for the
Non-Housing Funds of the former Redevelopment Agency; and adopt the resolution
accepting and approving the DDR.

BACKGROUND

On February 1, 2012, all redevelopment agencies in California were dissolved in
accordance with AB1X 26, which amended the Health and Safety Code by providing the
wind-down process for redevelopment agencies. Later in June 2012, as part of the
State’s annual budget process, a trailer bill, AB 1484, was approved. This bill further
amended several sections of the Health and Safety Code; and one such amendment is
Section 34179.5, which describes the required DDR process.

The primary purpose of the DDR is to ascertain the amount of: cash and cash equivalents
on hand; outstanding enforceable obligations; and the nature of any transfers of funds
and/or property that were made after January 1, 2011. This process will ultimately provide
the County and State with an accounting of assets that could be available for distribution
to taxing entities.

As prescribed by law (described in Health and Safety Code, Section 34179), there are two
components to the DDR: 1) a review of the Housing Fund'; and 2) a review of all other
non-housing funds. Each component has a prescribed timeline, with milestone dates as
indicated as follows:

" The Housing DDR was completed and a payment of $38.1 million has been made to the County
Auditor-Controller.



ACTIVITY HOUSING NON-HOUSING
DDR results submitted to OB,
DOF, County Auditor-Controller

and Others by: Oct. 1, 2012 Dec. 15, 2012
OB to receive public comment at

least five days before approval by: Oct. 8, 2012 Jan. 8, 2013
OB to approve DDR by: Oct. 15, 2012 Jan. 15, 2013

DOF completes review and will notify
OB and Successor Agency of its
determination by: Nov. 9, 2012 April 1, 2013

Successor Agency requests a meet
and confer with DOF if necessary,
within five days of Determination, or by: Nov. 16, 2012 April 6, 2013

DOF will confirm or modify its
determination/decision Within 30 days of meet and confer

Successor Agency transmits funds
to County Auditor-Controller Within 5 days of final DOF determination/decision

At its meeting of January 7, 2013, the Board (as prescribed by Section 34179.6(b) of the
Health and Safety Code) provided the opportunity for the public to comment on the
non-housing DDR. No comments from the public were received. However the County
of Los Angeles (County) submitted for the Board’'s consideration, an analysis memo
highlighting several areas with which it had questions. The Board asked staff to ensure
that there was adequate discussion of the issues raised by the County prior to voting on
the DDR. Staff will address the issues raised by the County during the meeting of
January 14" prior to the Board’s final consideration and vote.

The version of the DDR, which was distributed in December 2012 and again for the Board
meeting of January 7, 2013, included the preservation of roughly $8.16 million to fund
ROPS-IIl expenses. Since the preparation of the initial DDR, the County made the
distribution of $8.16 million (on January 2, 2013), therefore this amount is not needed for
ROPS-IIl and the DDR has been revised accordingly (including the deletion of the original
Exhibit VII, which was ROPS-IIl). An additional revision has been made since the Board
met on January 7™, pertaining to a $3.669 million transfer that was included in the initial
Exhibit II-A, but inadvertently left out by the auditor in the narrative portion of the report
and the tables. Attached as Exhibit A are the highlighted revisions made to the initial
DDR.
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DISCUSSION

As presented on January 7, 2013, the DDR was prepared by the County-approved
auditing firm of Simpson & Simpson. All applicable statutory procedures were performed
totaling, 11 separate procedures (some with numerous components). The DDR as
revised since January 7, 2013 and attached as Exhibit B, provides a narrative on all
procedures performed (including the citations of the law upon which the procedures were
based) and the result of each specific investigation. The DDR also includes several
exhibits, which summarize each procedure. Exhibit VIl recaps the entire DDR, providing
totals of: assets held by the Successor Agency; the amount of assets transferred; assets
legally restricted for use; assets that are not cash or cash equivalents; and the balance
needed to satisfy ROPS-II (July 1 through December 31, 2012) approved enforceable
obligations.

FISCAL IMPACT

Exhibit VII identifies a “bottom line” balance of $964,000, which is available for allocation
to taxing entities. The County will make the proportionate distributions to the effected
taxing agencies shortly after the Successor Agency transmits funds as determined by the
DOF.

CONCLUSION

The State’s goal of dissolving redevelopment in California was to capture funds to help
balance the State budget. AB 1484 prescribes a DDR process by which to audit the
asset balances of former redevelopment agencies, and to determine how much funding is
available for distribution to taxing entities. The Non-Housing DDR process has resulted
in identifying nearly one million dollars, which are available for distribution to the affected
taxing entities.

The Oversight Board will consider the non-housing DDR and is recommended to adopt a
resolution approving the DDR.

EXHIBITS
Exhibit A — Revised Pages of Initial DDR Report
Exhibit B — Simpson & Simpson Non-Housing DDR Report (Final)

ATTACHMENT
Proposed Oversight Board Resolution No. 7
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EXHIBIT A

Revised Pages of Initial DDR
(Distributed in December 2012 and January 7, 2013)
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ATTACHMENT A
City of Burbank, California
Successor Agency
Other Funds
Pursuant to the Redevelopment Agency
Assembly Bill 1484 of 2012 Due Diligence Review

AGREED-UPON PROCEDURES AND RESULTS
Result

The Successor Agency represented to us that cash of the Other Funds was transferred to the City
of Burbank for the period from February 1, 2012 through June 30, 2012. On February 1, 2012
cash in the amount of $3,620,525 was transferred to the City of Burbank as payment for one (1)
of 10 City/Agency debt repayments per 1970 Agency Agreement. See Exhibit 1I-A for detail and
purpose of each transfer on page 18.

C. For each transfer, obtain the legal document that formed the basis for the enforceable obligation
that required any transfer. Note in the AUP report the absence of any such legal document or
the absence of language in the document that required the transfer.

Result

For the transfers listed on Exhibit II-A, we noted no requirement in the legal documents for the
transfers other than the City resolutions as noted on the Exhibit. However, all of the transfers
listed on the exhibit were approved in a letter received from the Department of Finance on
September 15, 2012.

Citation: 34179.5(c)(3) The dollar value of any cash or cash equivalents transferred after January I,
2011, through June 30, 2012, by the redevelopment agency or the successor agency to any other public
agency or private party and the purpose of each transfer. The review shall provide documentation of any
enforceable obligation that required the transfer.

3. If the State Controller’s Office has completed its review of transfers required under both Sections
34167.5 and 34178.8 and issued its report regarding such review, attach a copy of that report as an
exhibit to the AUP report. If this has not yet occurred, perform the following procedures:

A. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods
and services) [from the former redevelopment agency to any other public agency or to private
parties for the period from January 1, 2011 through January 31, 2012. For each transfer, the
Successor Agency should describe the purpose of the transfer and describe in what sense the
transfer was required by one of the Agency’s enforceable obligations or other legal requirements.
Provide this listing as an attachment to the AUP report.

Result

The Successor Agency of the former redevelopment agency, City of Burbank, has represented to
us that cash of the Other Funds totaling $3,282,898 and $386,379 were transferred to Youth
Endowment Services Fund on June 30, 2011 and January 31, 2012, respectively (see Exhibit II-B
on page 20).
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ATTACHMENT A
City of Burbank, California
Successor Agency
Other Funds
Pursuant to the Redevelopment Agency
Assembly Bill 1484 of 2012 Due Diligence Review

AGREED-UPON PROCEDURES AND RESULTS

C. Compare amounts in the schedule relevant to the fiscal year ended June 30, 2010 to the state
controller’s report filed for the Redevelopment Agency for that period.

D. Compare amounts in the schedule for the other fiscal periods presented to account balances in
the accounting records or other supporting schedules. Describe in the report the type of support
provided for each fiscal period.

Result

We obtained, from the Successor Agency, a summary of the financial transactions of the
Redevelopment Agency and the Successor Agency for the periods ending June 30, 2010 and
2011; January 31, 2012; and June 30, 2012. We noted no discrepancies in the changes in equity
for each period or in comparing the June 30, 2010 balances to the state controller’s report filed
for the Redevelopment Agency for that period. For fiscal years 2010 and 2011, we traced the
balances to the corresponding Comprehensive Audited Financial Reports (CAFRs) and noted
that the Capital Asset of $52M erroneously remained in the RDA’s CAFR for fiscal year ended
June 30, 2011. However, the Successor Agency had represented to us that the capital assets
were transferred to the City (see procedure 2). We agreed the January 31, 2012 and June 30,
2012, balances to the Successor Agency’s Trial Balances, respectively (see exhibit III on pages
21-22).

Clitation: 34179.5(c)(3) A separate accounting for the balance for the Low and Moderate Income Housing
Fund for all other funds and accounts combined shall be made as follows:
- A statement of the total value of each fund as of June 30, 2012.

5. Obtain from the Successor Agency a listing of all assets of the Other Funds as of June 30,
2012 for the report that is due December 15, 2012 (excluding the previously reported assets
of the Low and Moderate Income Housing Fund). When this procedure is applied to the
Other Funds, the schedule attached as an exhibit will include only those assets of the Other
Funds that were held by the Successor Agency as of June 30, 2012 and will exclude all assets
held by the entity that assumed the housing function previously performed by the former
redevelopment agency. Agree the assets so listed to recorded balances reflected in the accounting
records of the Successor Agency. The listings should be attached as an exhibit to the appropriate
AUP report.

Result

We obtained a list of all assets of all Other Funds (see Exhibit IV on page 23). Balances listed in
Exhibit IV agreed with the Successor Agency’s trial balances of all Other Funds.



ATTACHMENT A
City of Burbank, California
Successor Agency
Other Funds
Pursuant to the Redevelopment Agency
Assembly Bill 1484 of 2012 Due Diligence Review

AGREED-UPON PROCEDURES AND RESULTS
less eligible project expenditures).

ii. Trace individual components of this computation to related account balances in the
accounting records, or to other supporting documentation (specify in the AUP report a
description of such documentation).

iii. Obtain from the Successor Agency a copy of the legal document that sets forth the restriction
pertaining to these balances. Note in the AUP report the absence of language restricting the
use of the balances that were identified by Successor the Agency as restricted.

Result

Not Applicable. The Successor Agency of the former redevelopment agency (RDA), City of
Burbank has represented to us that the Other Funds did not have any other restricted assets
balances that are legally restricted as of June 30, 2012, other than the restricted balances disclosed
in the aforementioned Procedure 6(A)(i) aforementioned.

D. Attach the above mentioned Successor Agency prepared schedule(s) as an exhibit to the AUP
report. For each restriction identified on these schedules, indicate in the report the period of time
for which the restrictions are in effect. If the restrictions are in effect until the related assets are
expended for their intended purpose, this should be indicated in the report.

Result
See Exhibit V on page 24.

Citation: 34179.5(c)(3)(C) An itemized statement of the values of any assets that are not cash or cash
equivalents. This may include physical assets, land, records, and equipment. For the purpose of this
accounting, physical assets may be valued at purchase cost or at any recently estimated market value.
The statement shall list separately housing-related assets.

7. Perform the following procedures:

A. Obtain from the Successor Agency a listing of assets as of June 30, 2012 that are not liquid or
otherwise available for distribution (such as capital assets, land held for resale, long-term
receivables, etc.) and ascertain if the values are listed at either purchase cost (based on book
value reflected in the accounting records of the Successor Agency) or market value as recently
estimated by the Successor Agency.

Result

The Successor Agency of the former redevelopment agency, City of Burbank has represented to
us the following non-liquidated assets held as of June 30, 2012. The value of balances is listed
based on book value reflected in the accounting records.
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ATTACHMENT A
City of Burbank, California
Successor Agency

Other Funds
Pursuant to the Redevelopment Agency
Assembly Bill 1484 of 2012 Due Diligence Review
AGREED-UPON PROCEDURES AND RESULTS

Unaudited Balance at

June 30, 2012
Date Assets (in thousands)
6/30/2012  Accounts receivable $ 52
6/30/2012 Loan receivable 13
6/30/2012  Advance to the City of Burbank 2,007
Sub-total: 2,072
Land "/ 51,948
Cash (transferred out between 1/1/11 — 1/31/12) "/ 20,933
Cash (transferred out on 3/1/11) " 9,548
Cash (transferred out between 1/1/11 — 1/31/12) "j’ 3,669
Cash (transferred out between 2/1/12 — 6/30/12) 3,621
Sub-total: 89,719
Total: $ 91,791

The land is added back based on the result of Procedure 2 (4), except for the Capital Projects that were transferred to the
City; however; such value was not included in the Successor Agency’s books for the fiscal years 2009-10 and 20110-11,

Cash was transferred to the City during the period 1/1/11 through 1/31/12 (as a result of Procedure 2 4); however, such
cash was not in the Successor Agency's books and hence, cash is not available or liquid at June 30, 2012.

Cash was transferred to the City on March 1, 2011 (as a result of Procedure 2 A); however, such cash was not in the
Successor Agency’s books and hence, cash is not available or liquid at June 30, 2012,

Cash was transferred to Youth Endowment Services Fund during the period 1/1/11 through 1/31/2012 (as a result of
Procedure 34); however, such cash was not in the Successor Agency’s books and hence, cash is not available or
liguid at June 30, 2012.

Cash was transferred to the City during the period 2/1/12 through 6/30/20112 (as a result of Procedure 2 B); however,
such cash was not in the Successor Agency's books and hence, cash is not available or liquid at June 30, 2012.

. The assets listed at 7(A) are listed at purchase cost, trace the amounts to a previously
audited financial statement (or to the accounting records of the Successor Agency) and note any
differences.

Result

The land that was added back to the schedule is based on the book value per audited CAFRs for
the fiscal years 2009-10 and 2010-11. Cash that was transferred to the City was recorded at the
book value.

For any differences noted in 7(B), inspect evidence of disposal of the asset and ascertain
that the proceeds were deposited into the Successor Agency trust fund. If the differences are due
to additions (this generally is not expected to occur), inspect the supporting documentation and
note the circumstances.



ATTACHMENT A
City of Burbank, California
Successor Agency
Other Funds
Pursuant to the Redevelopment Agency
Assembly Bill 1484 of 2012 Due Diligence Review

AGREED-UPON PROCEDURES AND RESULTS

Citation: 34179.5¢c)(5)(E) An itemized list and analysis of any amounts of current balances that are
needed 1o satisfy obligations that will be placed on the Recognized Obligation Payment Schedules for the
current fiscal year.

9. If the Successor Agency believes that cash balances as of June 30, 2012 need to be retained to
satisfy obligations on the Recognized Obligation Payment Schedule (ROPS) for the period of July 1,
2012 through June 30, 2013, obtain a copy of the final ROPS for the period of July 1, 2012 through
December 31, 2012 and a copy of the final ROPS for the period January 1, 2013 through June 30,
2013. For each obligation listed on the ROPS, the Successor Agency should add columns
identifying (1) any dollar amounts of existing cash that are needed to satisfy that obligation and
(2) the Successor Agency’s explanation as to why the Successor Agency believes that such
balances are needed to satisfy the obligation. Include this schedule as an attachment to the AUP
report.

Result

The Successor Agency of the former redevelopment agency, City of Burbank, has represented to us
that the cash balances at June 30, 2012 need to be retained to satisfy the obligations on ROPS II (see
Exhibit VI on pages 25-29)[:511‘[ not ROPS III as property tax revenues (distributed on January 2,
2013) were sufficient to cover all approved obligations reported on ROPS III for the period of
January 1, 2013 through June 30, 20133

Citation: 34179.5(c)(6) The review shall total the net balances available after deducting the total
amounts described in subparagraphs (B) to (E), inclusive, of paragraph (5). The review shall add any
amounts that were transferred as identified in paragraphs (2) and (3) of subdivision (c) if an enforceable
obligation to make that transfer did not exist. The resulting sum shall be available for allocation to
affected taxing entities pursuant to Section 34179.6. It shall be a rebuttable presumption that cash and
cash equivalent balances available to the successor agency are available and sufficient to disburse the
amount determined in this paragraph to taxing entities. If the review finds that there are insufficient cash
balances to transfer or that cash or cash equivalents are specifically obligated to the purposes described
in subparagraphs (B), (D), and (E) of paragraph (3) in such amounts that there is insufficient cash to
provide the full amount determined pursuant to this paragraph, that amount shall be demonstrated in an
additional itemized schedule.

10. Include (or present) a schedule detailing the computation of the Balance Available for Allocation
to Affected Taxing Entities. Amounts included in the calculation should agree to the results of the
procedures performed in each section above. The schedule should also include a deduction to
recognize amounts already paid to the County Auditor- Controller on July 12, 2012 as directed by
the California Department of Finance. The amount of this deduction presented should be
agreed to evidence of payment. The attached example summary schedule may be considered for
this purpose. Separate schedules should be completed for the Low and Moderate Income Housing
Fund and for all other funds combined (excluding the Low and Moderate Income Housing Fund).
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ATTACHMENT A
City of Burbank, California
Successor Agency

Other Funds
Pursuant to the Redevelopment Agency
Assembly Bill 1484 of 2012 Due Diligence Review

AGREED-UPON PROCEDURES AND RESULTS
Result

We performed the procedure and the result is presented in Exhibit VII on page 30.

. Obtain a representation lefter from Successor Agency management acknowledging their

responsibility for the data provided to the practitioner and the data presented in the report or in any
attachments to the report. Included in the representations should be an acknowledgment that
management is not aware of any transfers (as defined by Section 34179.5) from either the former
redevelopment agency or the Successor Agency to other parties for the period from January 1,
2011 through June 30, 2012 that have not been properly identified in the AUP report and its
related exhibits. Management’s refusal to sign the representation letter should be noted in the AUP
report as required by attestation standards.

Result

A representation letter was signed and provided to the auditor.

14



Exhibit VII
City of Burbank, California
Successor Agency
Agreed-Upon Procedures Engagement
Pursuant to the Redevelopment Agency
Assembly Bill 1484 of 2011 Due Diligence Review

Summary of Balances Available for Allocation to Affected Taxing Entities
(in thousands)

Total amount of assets held by the successor agency as of June 30, 2012 (procedure 5) % 38,932

Add the amount of any assets transferred to the city or other parties for which an enforceable
obligation with a third party requiring such transfer and obligating the use
of the transferred assets did not exist (procedures 2 and 3) 89,719

Less assets legally restricted for uses specified by debt covenants, grants restrictions, or
restrictions imposed by other governments (procedure 6) (19,357)

Less assets that are not cash or cash equivalents (e.g., physical assets) - (procedure 7) (91,791)

Less balances that are legally restricted for the funding of an enforceable obligation
(net of projected annual revenues available to fund those obligations) - (procedure 8) -

Less balances needed to satisfy ROPS II for the 2012-13 fiscal year (procedure 9 - page
28) (16,539)

Less the amount of payments made on July 12, 2012 to the County Auditor-Controller as
directed by the California Department of Finance -

Amount to be remitted to county for disbursement to taxing entities $ 964
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City of Burbank, California
Successor Agency’s Other Funds
Report on Applying Agreed-Upon Procedures
Pursuant to the Redevelopment Agency
Assembly Bill 1484 of 2012
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3600 WILSHIRE BOULEVARD, SUITE 1710
LOS ANGELES, CA 90010
(213) 736-6664 TELEPHONE
(213) 736-6692 FAX
Www Simpsonandsimpsoncpas.com

SIMPSON & SIMPSON

CERTIFIED PUBLIC ACCOUNTANTS

FOUNDING PARTNERS
BRAINARD C. SIMPSON, CPA
MELBA W. SIMPSON, CPA

Ruth Davidson- Guerra,

Successor Agency Implementing Official City of Burbank-Successor Agency
150 North Third Street

Burbank, California 91502

Independent Accountant’s Report on Applving Agreed-Upon Procedures

We have performed the agreed upon procedures associated with Section 34179.5(c)(1) through
34179.5(c)(3) and Section 34179.5(c)(5) through 34179.5(c)(6) of the California Health and Safety Code,
under AB 1484, to the Other Funds of the Successor Agency, and procedures required by Section
34179.5(c)(4) pertaining to the Successor Agency as a whole, which were generally agreed to by the
California State Controller’s Office and the Department of Finance solely to assist you in complying with
the statutory requirements of AB 1484. Management of the Successor Agency, City of Burbank,
California is responsible for the accounting records pertaining to statutory compliance. This agreed-upon
procedures engagement was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the
responsibility of those parties specified in the report. Consequently, we make no representation regarding
the sufficiency of the procedures described below either for the purpose for which this report has been
requested or for any other purpose.

The scope of this engagement was limited to performing the agreed-upon procedures and the results of
each procedure are as set forth in Attachment A.

We were not engaged to and did not conduct an audit, the objective of which would be the expression of an
opinion as to the appropriateness of the results summarized in Attachment A. Accordingly, we do not
express such an opinion. Had we performed additional procedures, other matters might have come to our
attention that would have been reported to you.

£

Los Angeles, California
December 20, 2012

The CPA. Never Undereslimate The Value'



ATTACHMENT A
City of Burbank, California
Successor Agency
Other Funds
Pursuant to the Redevelopment Agency
Assembly Bill 1484 of 2012 Due Diligence Review

AGREED-UPON PROCEDURES AND RESULTS

Citation: 34179.5(c)(1) The dollar value of assets transferred from the former redevelopment agency to
the successor agency on or about February 1, 2012

1. Obtain from the Successor Agency a listing of all assets that were transferred from the former
redevelopment agency to the Successor Agency on February 1, 2012. Agree the amounts on this
listing to account balances established in the accounting records of the Successor Agency. Identify in
the Agreed-Upon Procedures (AUP) report the amount of the assets transferred to the Successor
Agency as of that date.

Result

The Successor Agency of the former redevelopment agency, City of Burbank, has represented to us
that the Other Funds were transferred to the Successor Agency of the City of Burbank. The City
provided us with Resolution No. 28,483 which was adopted on January 31, 2012. The Successor
Agency has provided us with the trial balances of the Other Funds as of January 31, 2012. See
Exhibit I for supplemental information and breakdown by fund on page 15.

Date Assets Balance
1/31/2012 | Cash and investments $ 11,197,437
1/31/2012 | Restricted Cash 22,159,036
1/31/2012 | Accounts receivable 52,053
1/31/2012 | Interest receivable 285,922
1/31/2012 | Notes receivable 10,964
1/31/2012 | Advances Receivable 2,007,137

Total $ 35,712,549

Citation: 34179.5(c)(2) The dollar value of assets and cash and cash equivalents transferred after
January 1, 2011, through June 30, 2012, by the redevelopment agency or the successor agency lo the city,
county, or city and county that formed the redevelopment agency and the purpose of each transfer. The
review shall provide documentation of any enforceable obligation that required the transfer.

2. If the State Controller’s Office has completed its review of transfers required under both Sections
34167.5 and 34178.8 and issued its report regarding such review, attach a copy of that report as an
exhibit to the AUP report. If this has not yet occurred, perform the following procedures:

A. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for
services) from the former redevelopment agency to the city, county, or city and county that
formed the redevelopment agency for the period from January 1, 2011 through January 31,
2012. For each transfer, the Successor Agency should describe the purpose of the transfer and
describe in what sense the transfer was required by one of the Agency’s enforceable obligations
or other legal requirements. Provide this listing as an attachment to the AUP report.



ATTACHMENT A
City of Burbank, California
Successor Agency
Other Funds
Pursuant to the Redevelopment Agency
Assembly Bill 1484 of 2012 Due Diligence Review

AGREED-UPON PROCEDURES AND RESULTS
Result

The Successor Agency has represented to us that the State Controller’s Office has not completed
its review. Moreover, the Successor Agency represented to us that the following assets of the
Other Funds were transferred to the City of Burbank for the period from January 1, 2011
through January 31, 2012 (See Exhibit II-A for detail and purpose of each transfer on pages 16-
17):

Fair Market
Transferred Value Book Value
Date Assets (in thousands) (in thousands)

Real Property Parcels —

3/15/11 Governmental Purpose '’ § 5,630 $ -
Real Property Parcels — Non-

3/15/11 governmental Purpose 9,990 51,948

3/15/11 Cash and investments 10,500 10,500
Cash - Capital Improvement Project
for Community Investment and

3/15/11 Betterment 9,106 9,106

6/14/11 Cash and investments 1,327 1,327
Total $ 36,553 $ 72,881

The amount reported by the Successor Agency for the Capital Improvement Project was not reported in the
Sformer RDA's CAFR's for fiscal years 2009-10 and 2010-11. The Successor Agency has represented to us that
these properties were recorded in the City of Burbank's books.

The Successor Agency has represented 1o us that the value of the property represents original costs to the former
Redevelopment Agency for property/site assembly, including but not limited to: acquisition; relocation;
environmental assessments; demolition; and other related costs. The amount does not reflect Fair Market Value.

In addition, the Successor Agency also transferred cash in amount $9,547,869 on March 1, 2011
to the City of Burbank for the Police/Fire Water Intrusion Reconstruction Project. The
Successor Agency had represented to us that per Health and Safety Code Section 34167.5 and
Section 34179.5(b)(3) this item does not meet the definition of “transfer” as funds were
immediately contractually committed to a third party, and funds were spent on goods and
services in accordance with legally binding third party contracts.

. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods
and services) from the Successor Agency to the city, county, or city and county that formed
the redevelopment agency for the period from February 1, 2012 through June 30, 2012. For each
transfer, the Successor Agency should describe the purpose of the transfer and describe in what
sense the transfer was required by one of the Agency’s enforceable obligations or other legal
requirements. Provide this listing as an attachment to the AUP report.



ATTACHMENT A
City of Burbank, California
Successor Agency
Other Funds
Pursuant to the Redevelopment Agency

Assembly Bill 1484 of 2012 Due Diligence Review
AGREED-UPON PROCEDURES AND RESULTS
Result

The Successor Agency represented to us that cash of the Other Funds was transferred to the City
of Burbank for the period from February 1, 2012 through June 30, 2012. On February 1, 2012
cash in the amount of $3,620,525 was transferred to the City of Burbank as payment for one (1)
of 10 City/Agency debt repayments per 1970 Agency Agreement. See Exhibit II-A for detail and
purpose of each transfer on page 18.

C. For each transfer, obtain the legal document that formed the basis for the enforceable obligation
that required any transfer. Note in the AUP report the absence of any such legal document or
the absence of language in the document that required the transfer.

Result

For the transfers listed on Exhibit II-A, we noted no requirement in the legal documents for the
transfers other than the City resolutions as noted on the Exhibit. However, all of the transfers

listed on the exhibit were approved in a letter received from the Department of Finance on
September 15, 2012.

Citation: 34179.5(c)(3) The dollar value of any cash or cash equivalents transferred after January 1,
2011, through June 30, 2012, by the redevelopment agency or the successor agency to any other public
agency or private party and the purpose of each transfer. The review shall provide documentation of any
enforceable obligation that required the transfer.

3. If the State Controller’s Office has completed its review of transfers required under both Sections
34167.5 and 34178.8 and issued its report regarding such review, attach a copy of that report as an
exhibit to the AUP report. If this has not yet occurred, perform the following procedures:

A. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods
and services) [from the former redevelopment agency to any other public agency or to private
parties for the period from January 1, 2011 through January 31, 2012. For each transfer, the
Successor Agency should describe the purpose of the transfer and describe in what sense the
transfer was required by one of the Agency’s enforceable obligations or other legal requirements.
Provide this listing as an attachment to the AUP report.

Result

The Successor Agency of the former redevelopment agency, City of Burbank, has represented to
us that cash of the Other Funds totaling $3,282,898 and $386,379 were transferred to Youth
Endowment Services Fund on June 30, 2011 and January 31, 2012, respectively (see Exhibit II-B
on page 20).



ATTACHMENT A
City of Burbank, California
Successor Agency
Other Funds
Pursuant to the Redevelopment Agency

Assembly Bill 1484 of 2012 Due Diligence Review
AGREED-UPON PROCEDURES AND RESULTS

B. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods
and services) [from the Successor Agency to any other public agency or private parties for
the period from February 1, 2012 through June 30, 2012. For each transfer, the Successor
Agency should describe the purpose of the transfer and describe in what sense the transfer
was required by one of the Agency’s enforceable obligations or other legal requirements.
Provide this listing as an attachment to the AUP report.

Result

The Successor Agency has represented to us that the State Controller’s Office has not completed
its review. Moreover, the Successor Agency of the former redevelopment agency, City of
Burbank, has represented to us that none of the assets of the Other Funds was transferred to any
other public agency or private parties for the period from February 1, 2012 through June 30,
2012, except the cash paid for the good and service indicated on the ROPS I.  Therefore, this
procedure is not applicable.

C. For each transfer, obtain the legal document that formed the basis for the enforceable obligation
that required any transfer. Note in the AUP report the absence of any such legal document or
the absence of language in the document that required the transfer.

Result

We noted no legal document for the transfer other than City Resolution No. 23,169 adopted
January 15, 1991; Cooperation Agreement dated April 28, 2011 and Resolution Nos. 23,269,
2832, R-2250 and Y-58. The Successor Agency represented to us that this amount was
transferred as an investment into youth-oriented facilities via the Youth Endowment Services
Fund, a non-profit corporation.

Citation: 34179.5(c)(4) The review shall provide expenditure and revenue accounting information and
identify transfers and funding sources for the 2010-11 and 2011-12 fiscal years that reconciles balances,
assets, and liabilities of the successor agency on June 30, 2012 to those reported to the Controller for the
2009-10 fiscal vear.

4. Perform the following procedures:

A. Obtain from the Successor Agency a summary of the financial transactions of the
Redevelopment Agency and the Successor Agency in the format set forth in the attached
schedule for the fiscal periods indicated in the schedule. For purposes of this summary, the
financial transactions should be presented using the modified accrual basis of accounting.
End of year balances for capital assets (in total) and long-term liabilities (in total) should be
presented at the bottom of this summary schedule for information purposes.

B. Ascertain that for each period presented, the total of revenues, expenditures, and transfers
accounts fully for the changes in equity from the previous fiscal period.
5
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C. Compare amounts in the schedule relevant to the fiscal year ended June 30, 2010 to the state
controller’s report filed for the Redevelopment Agency for that period.

D. Compare amounts in the schedule for the other fiscal periods presented to account balances in
the accounting records or other supporting schedules. Describe in the report the type of support
provided for each fiscal period.

Result

We obtained, from the Successor Agency, a summary of the financial transactions of the
Redevelopment Agency and the Successor Agency for the periods ending June 30, 2010 and
2011; January 31, 2012; and June 30, 2012. We noted no discrepancies in the changes in equity
for each period or in comparing the June 30, 2010 balances to the state controller’s report filed
for the Redevelopment Agency for that period. For fiscal years 2010 and 2011, we traced the
balances to the corresponding Comprehensive Audited Financial Reports (CAFRs) and noted
that the Capital Asset of $52M erroneously remained in the RDA’s CAFR for fiscal year ended
June 30, 2011. However, the Successor Agency had represented to us that the capital assets
were transferred to the City (see procedure 2). We agreed the January 31, 2012 and June 30,
2012, balances to the Successor Agency’s Trial Balances, respectively (see exhibit III on pages
21-22).

Citation: 34179.5(c)(5) A separate accounting for the balance for the Low and Moderate Income Housing
Fund for all other funds and accounts combined shall be made as follows:
- A statement of the total value of each fund as of June 30, 2012

5. Obtain from the Successor Agency a listing of all assets of the Other Funds as of June 30,
2012 for the report that is due December 15, 2012 (excluding the previously reported assets
of the Low and Moderate Income Housing Fund). When this procedure is applied to the
Other Funds, the schedule attached as an exhibit will include only those assets of the Other
Funds that were held by the Successor Agency as of June 30, 2012 and will exclude all assets
held by the entity that assumed the housing function previously performed by the former
redevelopment agency. Agree the assets so listed to recorded balances reflected in the accounting
records of the Successor Agency. The listings should be attached as an exhibit to the appropriate
AUP report.

Result

We obtained a list of all assets of all Other Funds (see Exhibit IV on page 23). Balances listed in
Exhibit I'V agreed with the Successor Agency’s trial balances of all Other Funds.
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Citation: 34179.5(¢)(5)(B) An itemized statement listing any amounts that are legally restricted as to
purpose and cannot be provided to taxing entities. This could include the proceeds of any bonds, grant
funds, or funds provided by other governmental entities that place conditions on their use.

6. Obtain from the Successor Agency a listing of asset balances held on June 30, 2012 that are
restricted for the following purposes:

A. Unspent bond proceeds:

i. Obtain the Successor Agency’s computation of the restricted balances (e.g., total proceeds
less eligible project expenditures, amounts set aside for debt service payments, etc.)

ii. Trace individual components of this computation to related account balances in the
accounting records, or to other supporting documentation (specify in the AUP report a
description of such documentation).

iii. Obtain from the Successor Agency a copy of the legal document that sets forth the restriction
pertaining to these balances. Note in the AUP report the absence of language restricting the
use of the balances that were identified by the Successor Agency as restricted.

Result

The Successor Agency of the former redevelopment agency (RDA), City of Burbank has represented
to us that the total restricted assets balances for unspent bond proceeds (reserves balances) for its
outstanding bonds at June 30, 2012 amounted to $19,357,312. The Successor Agency represented to
us that there are no other restricted balances for the Other Funds.

B. Grant proceeds and program income that are restricted by third parties:

i. Obtain the Successor Agency’s computation of the restricted balances (e.g., total proceeds
less eligible project expenditures).

ii. Trace individual components of this computation to related account balances in the
accounting records, or to other supporting documentation (specify in the AUP report a
description of such documentation).

iii. Obtain from the Successor Agency a copy of the grant agreement that sets forth the
restriction pertaining to these balances. Note in the AUP report the absence of language
restricting the use of the balances that were identified by the Successor Agency as restricted.

Result

Not Applicable. The Successor Agency of the former redevelopment agency, City of Burbank
has represented to us that the Other Funds did not have any restricted assets balances for grant
proceeds as of June 30, 2012.

C. Other assets considered to be legally restricted:

i. Obtain the Successor Agency’s computation of the restricted balances (e.g., total proceeds
7
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less eligible project expenditures).
ii. Trace individual components of this computation to related account balances in the

accounting records, or to other supporting documentation (specify in the AUP report a
description of such documentation).

iii. Obtain from the Successor Agency a copy of the legal document that sets forth the restriction

pertaining to these balances. Note in the AUP report the absence of language restricting the
use of the balances that were identified by Successor the Agency as restricted.

Result

Not Applicable. The Successor Agency of the former redevelopment agency (RDA), City of
Burbank has represented to us that the Other Funds did not have any other restricted assets
balances that are legally restricted as of June 30, 2012, other than the restricted balances disclosed
in the aforementioned Procedure 6(A)(i) aforementioned.

D. Attach the above mentioned Successor Agency prepared schedule(s) as an exhibit to the AUP
report. For each restriction identified on these schedules, indicate in the report the period of time
for which the restrictions are in effect. If the restrictions are in effect until the related assets are
expended for their intended purpose, this should be indicated in the report.

Result

See Exhibit V on page 24.

Citation: 34179.5(c)(5)(C) An itemized statement of the values of any assets that are not cash or cash
equivalents. This may include physical assets, land, records, and equipment. For the purpose of this
accounting, physical assets may be valued at purchase cost or at any recently estimated market value.
The statement shall list separately housing-related assets.

7. Perform the following procedures:

A. Obtain from the Successor Agency a listing of assets as of June 30, 2012 that are not liquid or
otherwise available for distribution (such as capital assets, land held for resale, long-term
receivables, etc.) and ascertain if the values are listed at either purchase cost (based on book
value reflected in the accounting records of the Successor Agency) or market value as recently
estimated by the Successor Agency.

Result

The Successor Agency of the former redevelopment agency, City of Burbank has represented to
us the following non-liquidated assets held as of June 30, 2012. The value of balances is listed

based on book value reflected in the accounting records.

8
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Unaudited Balance at

June 30, 2012
Date Assets (in thousands)
6/30/2012  Accounts receivable $ 52
6/30/2012 Loan receivable 13
6/30/2012  Advance to the City of Burbank 2,007
Sub-total: 2,072
Land 51,948
Cash (transferred out between 1/1/11 — 1/31/12) "/ 20,933
Cash (transferred out on 3/1/11) "’ 9,548
Cash (transferred out between 1/1/11 = 1/31/12) " 3,669
Cash (transferred out between 2/1/12 —6/30/12) " 3,621
Sub-total: 89,719
Total: $ 91,791

The land is added back based on the result of Procedure 2 (4), except for the Capital Projects that were transferred to the
City; however; such value was not included in the Successor Agency’s books for the fiscal years 2009-10 and 2010-11.

Cash was transferred to the City during the period 1/1/11 through 1/31/12 (as a result of Procedure 2 A); however, such
cash was not in the Successor Agency’s books and hence, cash is not available or liquid at June 30, 2012.

Cash was transferred to the City on March 1, 2011 (as a result of Procedure 2 A); however, such cash was not in the
Successor Agency's books and hence, cash is not available or liguid at June 30, 2012.

Cash was transferred to Youth Endowment Services Fund during the period 1/1/11 through 1/31/2012 (as a result of
Procedure 34); however, such cash was not in the Successor Agency’s books and hence, cash is not available or
liquid at June 30, 2012,

Cash was transferred to the City during the period 2/1/12 through 6/30/2012 (as a result of Procedure 2 B); however,
such cash was not in the Successor Agency's books and hence, cash is not available or liquid at June 30, 2012.

The assets listed at 7(A) are listed at purchase cost, trace the amounts to a previously
audited financial statement (or to the accounting records of the Successor Agency) and note any
differences.

Result

The land that was added back to the schedule is based on the book value per audited CAFRs for
the fiscal years 2009-10 and 2010-11. Cash that was transferred to the City was recorded at the
book value.

For any differences noted in 7(B), inspect evidence of disposal of the asset and ascertain
that the proceeds were deposited into the Successor Agency trust fund. If the differences are due
to additions (this generally is not expected to occur), inspect the supporting documentation and
note the circumstances.
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Result

Not applicable.

D. If the assets listed at 7(A) are listed at recently estimated market value, inspect the evidence
(if any) supporting the value and note the methodology used. If no evidence is available to
support the value and\or methodology, note the lack of evidence.

Result

Not applicable.

34179.5(c)(5)(D) An itemized listing of any current balances that are legally or contractually dedicated
or restricted for the funding of an enforceable obligation that identifies the nature of the dedication or
restriction and the specific enforceable obligation. In addition, the successor agency shall provide a
listing of all approved enforceable obligations that includes a projection of annual spending requirements
to satisfy each obligation and a projection of annual revenues available to fund those requirements. If a
review finds that future revenues together with dedicated or restricted balances are insufficient to fund
future obligations and thus retention of current balances is required, it shall identify the amount of
current balances necessary for retention. The review shall also detail the projected property tax revenues
and other general purpose revenues to be received by the successor agency, together with both the
amount and timing of the bond debt service payments of the successor agency, for the period in which the
oversight board anticipates the successor agency will have insufficient property tax revenue to pay the
specified obligations.

8. Perform the following procedures:

A. If the Successor Agency believes that asset balances need to be retained to satisfy enforceable
obligations, obtain from the Successor Agency an itemized schedule of asset balances
(resources) as of June 30, 2012 that are dedicated or restricted for the funding of enforceable
obligations and perform the following procedures. The schedule should identify the amount
dedicated or restricted, the nature of the dedication or restriction, the specific enforceable
obligation to which the dedication or restriction relates, and the language in the legal
document that is associated with the enforceable obligation that specifies the dedication of
existing asset balances toward payment of that obligation.

i.  Compare all information on the schedule to the legal documents that form the basis for
the dedication or restriction of the resource balance in question.

ii. Compare all current balances to the amounts reported in the accounting records of the
Successor Agency or to an alternative computation.

10
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Compare the specified enforceable obligations to those that were included in the final
Recognized Obligation Payment Schedule approved by the California Department of Finance.

Compare the specified enforceable obligations to those that were included in the final
Recognized Obligation Payment Schedule approved by the California Department of
Finance. Attach as an exhibit to the report the listing obtained from the Successor Agency.
Identify in the report any listed balances for which the Successor Agency was unable to
provide appropriate restricting language in the legal document associated with the
enforceable obligation.

Result

The Successor Agency, City of Burbank, has represented to us that no asset balances at June
30, 2012 are dedicated or restricted for funding of enforceable obligations. As such, none of
the above procedures were applicable. However, the calculation for the asset balances
needed to be retained to satisfy enforceable obligations is reflected in Procedure 9.

If the Successor Agency believes that future revenues together with balances dedicated
or restricted to an enforceable obligation are insufficient to fund future obligation payments and
thus retention of current balances is required, obtain from the Successor Agency a schedule of
approved enforceable obligations that includes a projection of the annual spending requirements
to satisfy each obligation and a projection of the annual revenues available to fund those
requirements and perform the following procedures:

L.

ii.

iii.

Compare the enforceable obligations to those that were approved by the
California Department of Finance. Procedures to accomplish this may include reviewing the
letter from the California Department of Finance approving the Recognized Enforceable
Obligation Payment Schedules for the six month period from January 1, 2012 through June
30, 2012 and for the six month period July 1, 2012 through December 31, 2012.

Compare the forecasted annual spending requirements to the legal document supporting each
enforceable obligation.

a. Obtain from the Successor Agency its assumptions relating to the forecasted annual
spending requirements and disclose in the report major assumptions associated with the
projections.

For the forecasted annual revenues:

a. Obtain from the Successor Agency its assumptions for the forecasted annual revenues
and disclose in the report major assumptions associated with the projections.

Result

The Successor Agency of the former redevelopment agency, City of Burbank has represented to
us that the Successor Agency does not believe future revenues are insufficient to satisfy future

11
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obligation payments and thus; retention of current balances are not required; As such, this
procedure is not applicable.

If the Successor Agency believes that projected property tax revenues and other general
purpose revenues to be received by the Successor Agency are insufficient to pay bond debt
service payments (considering both the timing and amount of the related cash flows), obtain
from the Successor Agency a schedule demonstrating this insufficiency and apply the following
procedures to the information reflected in that schedule.

i. Compare the timing and amounts of bond debt service payments to the related bond
debt service schedules in the bond agreement.

ii. Obtain the assumptions for the forecasted property tax revenues and disclose major
assumptions associated with the projections.

iii. Obtain the assumptions for the forecasted other general purpose revenues and disclose
major assumptions associated with the projections.

Result

The Successor Agency of the former redevelopment agency, City of Burbank has represented to
us that the Successor Agency at this time, based on the brief history of RPTTF distributions and
anticipated distributions, believes the projected property tax revenues and general purpose
revenues to be received are sufficient to pay bond debt service payments and thus retention of the
current balance is not required for future bond debt service payments. The Successor Agency’s
belief is based on the assumption that the future ROPS will be approved and RPTTF
disbursements will be made in sufficient amounts to cover approved enforceable obligations. As
such, this procedure is not applicable.

. If procedures A, B, or C were performed, calculate the amount of current unrestricted balances
necessary for retention in order to meet the enforceable obligations by performing the following
procedures.

i. Combine the amount of identified current dedicated or restricted balances and the amount
of forecasted annual revenues to arrive at the amount of total resources available to fund
enforceable obligations.

ii. Reduce the amount of total resources available by the amount forecasted for the annual
spending requirements. A negative result indicates the amount of current unrestricted
balances that needs to be retained.

iii. Include the calculation in the AUP report.

Result

See results of A, B, and C above.
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Citation: 34179.5(c)(5)(E) An itemized list and analysis of any amounts of current balances that are
needed to satisfy obligations that will be placed on the Recognized Obligation Payment Schedules for the
current fiscal year.

9. If the Successor Agency believes that cash balances as of June 30, 2012 need to be retained to
satisfy obligations on the Recognized Obligation Payment Schedule (ROPS) for the period of July 1,
2012 through June 30, 2013, obtain a copy of the final ROPS for the period of July 1, 2012 through
December 31, 2012 and a copy of the final ROPS for the period January 1, 2013 through June 30,
2013. For each obligation listed on the ROPS, the Successor Agency should add columns
identifying (1) any dollar amounts of existing cash that are needed to satisfy that obligation and
(2) the Successor Agency’s explanation as to why the Successor Agency believes that such
balances are needed to satisfy the obligation. Include this schedule as an attachment to the AUP
report.

Result

The Successor Agency of the former redevelopment agency, City of Burbank, has represented to us
that the cash balances at June 30, 2012 need to be retained to satisfy the obligations on ROPS II (see
Exhibit VI on pages 25-29) but not ROPS III as property tax revenues (distributed on January 2,
2013) were sufficient to cover all approved obligations reported on ROPS III for the period of
January 1, 2013 through June 30, 2013.

Citation: 34179.5(c)(6) The review shall total the net balances available after deducting the total
amounts described in subparagraphs (B) to (E), inclusive, of paragraph (3). The review shall add any
amounts that were transferred as identified in paragraphs (2) and (3) of subdivision (c) if an enforceable
obligation to make that transfer did not exist. The resulting sum shall be available for allocation to
affected taxing entities pursuant to Section 34179.6. It shall be a rebuttable presumption that cash and
cash equivalent balances available to the successor agency are available and sufficient to disburse the
amount determined in this paragraph to taxing entities. If the review finds that there are insufficient cash
balances to transfer or that cash or cash equivalents are specifically obligated to the purposes described
in subparagraphs (B), (D), and (E) of paragraph (5) in such amounts that there is insufficient cash to
provide the full amount determined pursuant to this paragraph, that amount shall be demonstrated in an
additional itemized schedule.

10. Include (or present) a schedule detailing the computation of the Balance Available for Allocation
to Affected Taxing Entities. Amounts included in the calculation should agree to the results of the
procedures performed in each section above. The schedule should also include a deduction to
recognize amounts already paid to the County Auditor- Controller on July 12, 2012 as directed by
the California Department of Finance. The amount of this deduction presented should be
agreed to evidence of payment. The attached example summary schedule may be considered for
this purpose. Separate schedules should be completed for the Low and Moderate Income Housing
Fund and for all other funds combined (excluding the Low and Moderate Income Housing Fund).

13
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Result

We performed the procedure and the result is presented in Exhibit VII on page 30.

Obtain a representation letter from Successor Agency management acknowledging their
responsibility for the data provided to the practitioner and the data presented in the report or in any
attachments to the report. Included in the representations should be an acknowledgment that
management is not aware of any transfers (as defined by Section 34179.5) from either the former
redevelopment agency or the Successor Agency to other parties for the period from January 1,
2011 through June 30, 2012 that have not been properly identified in the AUP report and its
related exhibits. Management’s refusal to sign the representation letter should be noted in the AUP
report as required by attestation standards.

Result

A representation letter was signed and provided to the auditor.
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Exhibit II-A
City of Burbank, California
Successor Agency

Other Funds
Pursuant to the Redevelopment Agency
Assembly Bill 1484 of 2012 Due Diligence Review

Burbank Non-Housing DDR — Part C-2
Debt Repayment

Health & Safety Code 34179.5 (b)(2) defines an enforceable obligation for purposes of
the Due Diligence Review (DDR). This definition lists 3 different categories of items that
fit within the meaning of enforceable obligation, as follows:

““Enforceable obligation” includes (1) any of the items listed in subdivision
(d) of Section 34171, (2) contracts detailing specific work to be performed
that were entered into by the former redevelopment agency prior to June
28, 2011, with a third party that is other than the city, county, or city and
county that created the former redevelopment agency, and (3)
indebtedness obligations as defined in subdivision (e) of Section 34171."
(Underlined numbers added by City for ease of reading.)

Burbank’s City/Agency loans are within Health & Safety Code section 34171 (d)(1)(B).
which covers loans of moneys borrowed by a redevelopment agency for a lawful
purpose to the extent they are required to be paid back. The loans repaid by the
Agency to City during 2011 were required to be repaid by the terms of the original City
Loan Agreement to Agency entered into in 1970 and as thereafter amended, as well as
by the documents evidencing specific debts such as promissory notes. Therefore, the
Burbank City/Agency loans fall squarely in the first category of enforceable obligations
listed in 34179.5 (b)(2), see above.

Health & Safety Code section 34171(d)(2) also states “For purposes of this part,
‘enforceable obligation' does not include any agreements, contracts, or arrangements
between the city, county, or city and county that created the redevelopment agency and
the former redevelopment agency.” What is critical to note, however, is that the “part”
being referred to in Health & Safety Code section 34171(d)(2) did not become effective
until February 1, 2012. The plain meaning of the language is that as of February 1,
2012, city/agency loans are no longer enforceable obligations unless they meet an
exception listed therein. (Burbank City/Agency debt does meet the exception since the
Loan Agreement was entered into in 1970, within 2 years of formation.) The legislation,
however, does not imply that before February 1, 2012, these loans were NOT
enforceable obligations. Prior to February 1, 2012, Burbank City/Agency loans were
enforceable obligations under Part 1.80 of AB 26. It is critical to assess enforceability at
the time the repayment was made, not on what took place afterward.

In Burbank’'s situation part of Agency's debt to City was repaid in March 2011 pursuant
to terms in loan agreements and/or promissory notes evidencing the debt.
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Exhibit IV
City of Burbank, California
Successor Agency
Agreed-Upon Procedures Engagement
Pursuant to the Redevelopment Agency
Assembly Bill 1484 of 2012 Due Diligence Review
List of Assets of Other Funds
As of June 30, 2012
(in thousands)

Unaudited
Cash and cash investments $ 17,527
Restricted investments 19,357
Accounts receivable 28
Notes receivable 13
Advances to the City of Burbank 2,007
Total Assets $ 38,932
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Exhibit VII
City of Burbank, California
Successor Agency
Agreed-Upon Procedures Engagement
Pursuant to the Redevelopment Agency
Assembly Bill 1484 of 2011 Due Diligence Review

Summary of Balances Available for Allocation to Affected Taxing Entities
(in thousands)

Total amount of assets held by the successor agency as of June 30, 2012 (procedure 5) 3 38,932
Add the amount of any assets transferred to the city or other parties for which an enforceable
obligation with a third party requiring such transfer and obligating the use

of the transferred assets did not exist (procedures 2 and 3) 89,719

Less assets legally restricted for uses specified by debt covenants, grants restrictions, or
restrictions imposed by other governments (procedure 6) (19,357)

Less assets that are not cash or cash equivalents (e.g., physical assets) - (procedure 7) (91,791)

Less balances that are legally restricted for the funding of an enforceable obligation
(net of projected annual revenues available to fund those obligations) - (procedure 8) -

Less balances needed to satisfy ROPS I for the 2012-13 fiscal year (procedure 9 - page
28) (16,539)

Less the amount of payments made on July 12, 2012 to the County Auditor-Controller as
directed by the California Department of Finance -

Amount to be remitted to county for disbursement to taxing entities h) 964
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Successor Agency Oversight Board
Resolution No. 7



RESOLUTION NO. 7

A RESOLUTION OF THE OVERSIGHT BOARD OF THE
SUCCESSOR AGENCY TO THE REDEVELOPMENT
AGENCY OF THE CITY OF BURBANK ACCEPTING AND
APPROVING THE NON-HOUSING DUE DILIGENCE
REVIEW .

THE OVERSIGHT BOARD OF THE SUCCESSOR AGENCY TO THE
REDEVELOPMENT AGENCY OF THE CITY OF BURBANK FINDS:

A. The Oversight Board of the Successor Agency to the Redevelopment
Agency of the City of Burbank (“Oversight Board”) has been established to direct the
Successor Agency to the Redevelopment Agency of the City of Burbank (“Successor
Agency’) to take certain actions to wind down the affairs of the former Redevelopment
Agency of the City of Burbank (“Agency”) in accordance with the requirements of
Assembly Bill 26 (“AB1X 26"), also known as Chapter 5, Statutes 2011, First
Extraordinary Session, which added Part 1.8 and Part 1.85 of Division 24 of the
California Health and Safety Code, and Assembly Bill 1484, also known as Chapter 26,
Statutes of 2012, which made certain revisions to the statutes added by AB1X 26.

B. Health and Safety Code Section 34179.5 requires the Successor Agency
to employ a licensed accountant to conduct a due diligence review (“DDR”) to determine
the unobligated balances available for transfer to the taxing entities.

C. Health and Safety Code Section 34179.6 requires that the DDR be
submitted to the Oversight Board for review.

D. Health and Safety Code Section 34179.6(a) requires that the Successor
Agency provide the Non-Housing DDR to the Oversight Board, Los Angeles County
Auditor-Controller, California State Controller, and the California Department of Finance
by December 15, 2012 .

E. The Oversight Board convened a public comment session on January 7,
2013, which was at least five business days before the scheduled approval vote on the
DDR on January 14, 2013 per Health and Safety Code Section 34179.6(b).

F. Health and Safety Code Section 34179.6(c) requires that the Oversight
Board review, approve and transmit the Non-Housing DDR and the determination of
the amount of cash and cash equivalents that are available for disbursement to the
taxing entities for the Low and Moderate Income Housing Fund to the California
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Department of Finance and Los Angeles County Auditor-Controller by January 15,
2013.

G. The Successor Agency has engaged Simpson and Simpson, Certified
Public Accountants (“Simpson”), to perform the DDR, with the approval of the Los
Angeles County Auditor-Controller, and Simpson has completed the DDR of the Non-
Housing Funds which is attached hereto as Exhibit “A” and incorporated by reference.

THE OVERSIGHT BOARD OF THE SUCCESSOR AGENCY TO THE
REDEVELOPMENT AGENCY OF THE CITY OF BURBANK RESOLVES:

1. The above Recitals are true and correct.

2. The Non-Housing Due Diligence Review, in the form submitted to it by the
Successor Agency and attached hereto as Exhibit “A” and incorporated by reference,
together with such amendments or changes therein (if any) as this Oversight Board may
determine necessary and appropriate, is approved.

3. The Implementing Official of the Successor Agency is authorized and
directed to submit copies of this Resolution and the approved Non-Housing DDR on
behalf of this Oversight Board and the Successor Agency to DOF and the County
Auditor-Controller and the State Controller's Office by the statutory deadline of January
15, 2013, following adoption of this Resolution.

4. This Oversight Board finds that the Non-Housing DDR has determined the
amount of cash and cash equivalents that are available for disbursement to taxing
entities as determined according to the method provided in Section 34179.5.

5. The Implementing Official of the Successor Agency Director is hereby
authorized and directed for and on behalf of this Oversight Board to take any and all
actions and execute and deliver any and all documents and instruments which he may
deem necessary and advisable to effectuate the purposes of this Resolution and in
compliance in all respects with the requirements of the Dissolution Act, as amended by
AB 1484,

PASSED and ADOPTED this day of , 2013.

Christine Statton

Chair of the Oversight Board of the
Successor Agency to the Redevelopment
Agency of the City of Burbank
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THE FOREGOING RESOLUTION IS APPROVED AND ADOPTED BY THE
OVERSIGHT BOARD OF THE SUCCESSOR AGENCY TO THE REDEVELOPMENT
AGENCY OF THE CITY OF BURBANK THIS 14TH DAY OF JANUARY, 2013, BY
THE FOLLOWING ROLL CALL VOTE:

AYES:
NOES:
ABSENT:
ABSTAIN:
Secretary of Successor Agency to the
Redevelopment Agency of the City of Burbank
k:\rda\overisght board\Reso NH-DDR 01-14-13 Page 3

01-11-14



